
4.10
APPROVAL OF CONSENT AGENDA

TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Councilmembers

FROM/PHONE: Kristi Caravella, Town Administration  797-2099

PREPARED BY: Kristi Caravella

SUBJECT: Resolution:  PROPERTY AND CASUALTY PARTICIPATION 
AGREEMENT 

EXTENSION 

AFFECTED DISTRICT: N/A

ITEM REQUEST: Schedule for Council Meeting

TITLE OF AGENDA ITEM:  AGREEMENT EXTENSION - A RESOLUTION OF 
THE TOWN OF DAVIE, FLORIDA, AUTHORIZING THE MAYOR TO EXECUTE A 
ONE (1) YEAR EXTENSION OF THE CURRENT PROPERTY & CASUALTY 
PARTICIPATION AGREEMENT WITH THE PREFERRED GOVERNMENTAL 
INSURANCE TRUST (PGIT) PROVIDING FOR PROPERTY, AUTO LIABILITY, 
GENERAL LIABILITY, AND WORKERS’ COMPENSATION INSURANCE 
COVERAGES TO BE EFFECTIVE OCTOBER 1, 2008. ($1,142,588.50)

REPORT IN BRIEF: This year will be the second renewal/extension of the agreement 
with PGIT.  With the current market as it is and given the excellent working relationship 
between the Town and PGIT, it is in the best interest of the Town to renew the current 
agreement for an additional year.  This year’s renewal will save the Town $121,555 in 
casualty coverages.  The workers compensation (WC) policy is currently written on a 
first dollar – no deductible basis and would have been $157,575 higher than the expiring 
policy due to our experience modification factor changing from .74 to 1.11. With the help 
of our insurance agent, staff used the past five years of worker’s compensation claims to 
determine an average number of claims each year. After reviewing these numbers, the 
current policy premiums, and deductible/self insured retention (SIR) options with the 
Human Resources Director, it was determined a $350,000 SIR would save the Town the 
most premium.  The Town is estimated to save approximately $390,000 per year in total 
WC costs including the WC policy premium, TPA costs for handling the claims, state 
assessment taxes, and the cost of the claim itself by making this change.

In addition, The PGIT loss control representative has been working closely with the 
Town this year to further reduce injuries to town staff and residents by aiding with the 
revamping of our safety committee and assisting in the implementation of a Town-wide 



safety training program.  The Town will continue to work with PGIT through the Human 
Resources Department to execute a Town-wide accident review board to bring 
accountability to employees using Town vehicles.  This will enable us to achieve the 
casualty premium savings.

PREVIOUS ACTIONS:  On October 1, 2006, Council approved the one-year 
participation agreement with up to four additional one-year renewals or extensions, for 
property, auto liability, general liability, and worker’s compensation insurance between 
the Town of Davie and The Preferred Governmental Insurance Trust (PGIT).  The 2007 
renewal, or the first agreement extension, saved an additional 16%, or $575,730.  

CONCURRENCES:  The Human Resources Department concurs with the decision to 
renew the participation agreement.  

FISCAL IMPACT:  Yes

Has request been budgeted? Yes
Insurance is an on-going annual expense for the Town of Davie.

If yes, expected cost:  $1,142,588.50

General Liability             $337,404
Public Officials               $  40,000
Employment Liability      $  30,000
Law Enforcement Liability       $150,000
Auto Liability and Physical Damage     $345,125
Excess Worker’s Compensation      $195,023
Crime                         $    5,100.50
AD&D                           $  15,200
Boiler & Machinery         $  5,986    
(6 month extension)
Excess Property and Wind         $ 18,750  
(6 month extension)

PGIT Property & Casualty Program Total: $1,142,588.50

Account Name:  Multiple Insurance, Self-Insurance Deductible Funds and Payroll 
Accounts

RECOMMENDATION(S): Motion to Approve this Resolution

Attachment(s): Resolution



RESOLUTION _________

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING 
THE MAYOR TO EXECUTE A ONE (1) YEAR RENEWAL OF THE 
PROPERTY & CASUALTY PARTICIPATION AGREEMENT WITH THE 
PREFERRED GOVERNMENTAL INSURANCE TRUST (PGIT) PROVIDING 
FOR PROPERTY, AUTO LIABILITY, GENERAL LIABILITY, AND 
WORKERS’ COMPENSATION INSURANCE COVERAGES TO BE 
EFFECTIVE OCTOBER 1, 2008.

WHEREAS, the Town of Davie is in need of Property and Casualty Insurance to protect 

the assets and financial stability of the Town of Davie as well as to provide for Workers’ 

Compensation Coverage for its employees; and

WHEREAS, The Town of Davie and Public Risk Insurance Agency (PRIA) as the 

administrator of the Preferred Governmental Insurance Trust (PGIT) have a good working 

relationship; and 

WHEREAS, it is in the Town’s best interest to execute a one-year renewal of the 

agreement for such services with Preferred Governmental Insurance Trust (PGIT).

NOW, THEREFORE, BE IT RESOLVED, THAT THE TOWN COUNCIL OF THE TOWN OF 
DAVIE, FLORIDA:

SECTION 1.  The Town Council approves the Preferred Governmental Insurance Trust 

(PGIT) Participation Agreement and authorizes the Mayor to execute the renewal of this 

Participation Agreement with the Preferred Governmental Insurance Trust (PGIT), providing for 

property, auto liability, general liability, workers’ compensation and ancillary insurance 

coverage’s to be effective October 1, 2008, to execute the SIR  bank account to fund worker’s 

compensation claims, and to provide that the agreement may be renewed or extended for up to 

two (2) additional annual terms without soliciting proposals.  Extensions, if appropriate, will be 

presented to the Town Council for approval.

SECTION 2. This Resolution shall take effect immediately upon its passage and 

adoption.



PASSED AND ADOPTED THIS  DAY OF   , 2008

______________________________
MAYOR/COUNCILMEMBER

ATTEST:

___________________________
TOWN CLERK

APPROVED THIS _______DAY OF ____________________.
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